
PHOENIX MEDICAL 
OFFICE MARKET REPORT
Q3 2023

ECONOMIC SNAPSHOT FOR PHOENIX

3.7% INFLATION RATE

4.0% UNEMPLOYMENT RATE

3.9% AVERAGE WAGE GROWTH

MEDICAL OFFICE MARKET HIGHLIGHTS

Source: Bureau of Labor Statistics, CoStar, Real Capital Analytics, Transwestern

TRENDLINES

MEDICAL OFFICE 
ALL CLASSES Q3 2023 Q3 2022

ONE-YEAR 
TREND

FIVE-YEAR 
AVERAGE

12-MONTH
FORECAST

INVENTORY 
(MSF) 21.9 21.7  21.3 

NET ABSORPTION  
(THOUSANDS SF) 282.8 133.4  81.5 

OVERALL VACANCY RATE 12.6% 14.0%  14.8% 

OVERALL VACANT SF  
(MSF)

2.7 3.0  3.1 

UNDER CONSTRUCTION  
(MSF) 0.2 0.2  0.3 

ASKING RENT, NNN  
(PSF) $23.45 $23.35  $22.02 

SALES VOLUME  
(MILLIONS) $73.5 $45.0  $94.8 

Source: CoStar, Transwestern

DELIVERY IMPACT ON KEY INDICATORS
Delivered SF Net Absorption SF Vacancy Rate
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NOTABLE LEASES

TENANT ADDRESS SUBMARKET TYPE SF LEASED

PHOENIX HEART 13028 W Rancho Santa Fe Blvd West Valley New 15,000

PEAK CARDIOVASCULAR 12361 W Bola Dr West Valley New 11,196

ACTIVE FRIENDLY CARE 2511 W Indian School Rd West Valley New 7,830

GI ALLIANCE  10752 N 89th Pl Scottsdale New 4,531

ALIUM HEALTH 13555 W McDowell Rd West Valley New 3,815

= Transwestern deal

ADDRESS SUBMARKET SALES PRICE BUILDING SF PRICE PSF BUYER SELLER

14416 W MEEKER BLVD West Valley $33,250,000 71,515 $465 Montecito Medical Real Estate Banner Health

37200 N GANTZEL RD East Valley $23,300,000 61,302 $380 Hammes Partners The Plaza Companies

13920 W CAMINO DEL SOL West Valley $4,625,000 17,800 $260 Dr. Sharam Danesh Creative Realty 
Management Group

NOTABLE SALES

= Transwestern deal

Source: CoStar, Real Capital Analytics, Transwestern

SALES VOLUME
STANDARD GRAPH

UNDER CONSTRUCTION

Source: CoStar, Transwestern
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