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THE VIEW HERE
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Uninvested equity commitments remain Pricing continues to soften as market Extremely tight underwriting standards
near record levels, with investors adjusts to elevated cost of debt - when it evidence that lending capacity will be
seeking yield through opportunistic and can be found - and lower transaction constrained into 2024
value-add strategies volumes

OFFICE INDUSTRIAL RETAIL MULTIFAMILY
YTD Volume YTD Volume YTD Volume YTD Volume
$24.7 B $42.5B $27.4B $55.6 B
YoY Change YoY Change YoY Change YoY Change
-58% -47% -66% -72%
Cap Rate Cap Rate Cap Rate Cap Rate
7.1% 5.6% 6.8% 5.3%

Source: Real Capital Analytics, Senior Loan Officer Opinion Survey
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HISTORICAL
TRANSACTION VOLUME BiLLions) AND RCA CPPI VOLUME YOY CHANGE
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Source: Real Capital Analytics
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MOST ACTIVE INVESTMENT MARKETS BY VOLUME
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OFFICE KEY PERFORMANCE INDICATORS

SALES VOLUME YEAR-OVER-YEAR VOLUME CHANGE NUMBER OF PROPERTIES
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Source: Real Capital Analytics
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INDUSTRIAL KEY PERFORMANCE INDICATORS

SALES VOLUME
Rolling 4-Quarter Volume  m Quarterly Volume
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Source: Real Capital Analytics

YEAR-OVER-YEAR VOLUME CHANGE
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RETAIL KEY PERFORMANCE INDICATORS

SALES VOLUME

Rolling 4-Quarter Volume  m Quarterly Volume
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PRICE PER SQUARE FOOT
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Source: Real Capital Analytics

YEAR-OVER-YEAR VOLUME CHANGE
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MULTIFAMILY KEY PERFORMANCE INDICATORS

SALES VOLUME YEAR-OVER-YEAR VOLUME CHANGE NUMBER OF PROPERTIES
Rolling 4- ter Vol terly Vol
$450,000 olling 4-Quarter Volume  m Quarterly Volume 350.0% 6,000
$400,000 300.0%
5,000
$350,000 250.0%
$300,000 200.0% 4,000
€ $250,000 150.0%
2 3,000
S $200,000 10007
$150,000 50.0% I I I II 2,000
$100,000 | ‘ 0.0% I.II JLLELLITAY T - I. . © 600
$50,000 I I I | -50.0% I
o atattmhmb A o 0
OO0 TT OO0 R i SR s S o000 000000000000 QY
M S b D © R ® 0O N & — = & ™ oo oo ocooo N T T NN O OKNNOGWOGKOOOO«——NANM
R L B A PITNNLCCEERRRRQR]LANNNA R R
PRICE PER UNIT YIELD (CAP RATE) BUYER COMPOSITION
— Average Cap Rate =——10-Yr Treasury ———Spread (bps)
$300,100 8.0% 500 B Cross-Border m Inst'l/Eq Fund M Listed/REITs M Private == User/other
7.0% 450 1002/0
$250,100 oo 400 90%
.0% 80%
$200,100 5.0% 320 70%
300 60%
$150,100 4.0% 250 50%
3.0% 200 40%
$100,100 ) o 150 30%
U70
100 20%
$50,100 1.0% 50 10%
0%
#100 0.0% ° ® ¥ L e r 2 2 9 5 o ¢
OO0 TOTOSO O J000000000000000000 ] &8 8 8 8 % R '8 R & =
M < O D O K 0 © O © — « N M MTIFTNHNMOHOORNNOGOOGBODO O OO «—— NN M p
Ll S e e e R O U & N 0 I o Ll S e o o el O o\ B o VA NN o\ B o NN o\ +—
N
<

Source: Real Capital Analytics
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PRIMARY AUTHOR FOR MORE INFORMATION

Jennifer Barili Elizabeth Norton Doug Prickett

Sr. Research Analyst | Phoenix Sr. Managing Director Sr. Managing Director

National Investment Research Leader Research Services Research & Investment Analytics
Jennifer.Barili@transwestern.com Elizabeth.Norton@transwestern.com Doug.Prickett@transwestern.com
602 296 6372 202 775 7026 214 292 6406

ABOUT TRANSWESTERN

The privately held Transwestern companies have been delivering a higher level of personalized service and innovative real estate solutions since 1978. Through an integrated, customized approach
that begins with good ideas, the firm drives value for clients across commercial real estate services, development, investment management, and opportunistic endeavors for high-net-worth investors.
Operating from 33 U.S. offices, Transwestern extends its platform capabilities globally through strategic alliance partners whose unique geographic, cultural, and business expertise fuels creative
solutions. Learn more at transwestern.com and @Transwestern.

RESEARCH METHODOLOGY

The information and analysis in this report is based on a compilation of commercial real estate investing and transactions data from Real Capital Analytics (RCA) on select property types within the United
States.

Copyright © 2023 Transwestern. All rights reserved. No part of this work may be reproduced or distributed to third parties without written permission of the copyright owner. The information contained in this report was gathered by Transwestern from CoStar and other primary and secondary sources
believed to be reliable. Transwestern, however, makes no representation concerning the accuracy or completeness of such information and expressly disclaims any responsibility for any inaccuracy contained herein.



	Default Section
	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9


